rr 


eRe | CLASSHIGAIUN, ae . ; 
ei eee Approved RSEN@ARSNZEDCIGINGE CBENOP 82-0045 7038508 bose | 
es : a 


Se 


INFORMATION. REPORT con. 9 *°*' 


COUNTRY Austria/usaR eae DISTR, 23 DEC 49 
SUBJECT Recent USIA sii anaes ON . NO. OF PAGES 3 
: ~ GONFIDE 


25X1 “e NTIAL 


PLACE tam Pt NO. OF ENCLS. 
ACQUIRED | 10 ah \ helenae (LISTED BELOW) 5X4 


DATE OF | 


REPORT NO. 


SUPPLEMENT To 


-25X1 


eg he RB a YE Se a 
THIS HOCUN ENT CONTAING INFORMATION CTO THE HATIONALORFENSE & 
OF TAS UNITED ETAVES TCTMIN TRE WEANING OF THE Hostceack ACT 80 TF 
Aid 0.9. €., 81 SB 98, 45 ARENDS, Ife TRANSMISSION C2 THE REVELATION BF 
ve OF 198 CONTEtTS If ANY QANHEA TO AN BHAUTRORIZED vEipda Ae 
ae RIBITZS SY LAW. REPRODUCTION OF TEM POR If PRONIDITED. : 


pees 


‘THIS IS UNEVALUATED INFORMATION 


fa Nee ie ln ta lg Cae ey 


V 


Future Disposition of USIA 


1. Onee again when conclusion of an Austrian State Treaty seems possible, 
speculation among USIA. employees regarding the future disposition of USIA 
fig increasing. GRIZENKO, chief bookkeeper of the Machine Construction 
Industry Administration of USIA, alleges that next year USIA will remove. 
sales restrictions from many USIA products which heretofore have been with- 
held from Austrian consumers. Some A/O Avtovelo_employees believe that 
the recent removal of three Austrian omployess, 
from A/O Podyomnik may be the first indication of a plan to recombine this 
department with A/O Avtovelo when the Soviets start to consolidaie the USIA 
complex, ioe - — Jo" 


USIA Trade with Yugoslavia 


2, Of a total annual output of 5,000,000 to 6,000,000 sporting ammunition 
cartridges, Hirtenberger Patronenfabrik probably sells a maximum of 1,500,000 
in Austria and therefore is confronted with the problem of competing with 
Ceechoslovakia and Hungary for foreign markets. Despite Soviet efforts to 
sever all trade with Yugoslavia, USIA has recently been permitted to sell 
4,500,000 percussion caps, manufactured by Hirtenberger Patronenfabrik at 
{ts original price through Austro-Romana Warenverkehrs C.m.b.H. to Techno- 
promet, Yugoslav purchasing agency in Vienna. Meanwhile, 
representative of Vardar, export-import firm in Skoplje, has double $s re- 
cent order for the same item from Hirtenberger Patronenfabrik.* 


Communist Cover Firm for USIA Mae | 


3, “"Letex" Ein~ und Verkaufszentrale der vereinigten Leder und Taxtilbetriebe, 
Vienna IV, Theresianumgasse 23, which ge now serving as a Communist cover 
firm for USIA’s leather and textile 4ndustries, recently published adver- 
tisements in Der ibend end Neues Deaterresch offering to purchase for cash 
or on a compensation basis large quantities of nylon, wool, and cotton 
stockings, flannel, silk lining, combed wool and other cotton fabrica.** 
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4/0. Avtovelo Finances 


4. During the first three quarters of 1949, A/O Avtovelo'’s business sag en 
estimated . total of 40,000,000 sehillings; profits 4,200,000 schill- 
ings; expenses, 400,000 schillings. For the third quarter alone — 
Avtovelo had a turnover of 10,600,000 schillings and a profit of 1,700,000 
schillings. ae 


Price Reductiona 


5, A/O Avtovelo is now preparing to cut prices by 40 to 90 percent on a large 
lot of unsalable products and raw materials valued at a total of 1,166,000 
= schillings. The following is a list of Avtovelo firmg and the book value 


of items which are to be sold through Avtovelo's Sales and Purchasing Office: 


Fira Item 
Austro-Fiat Raw material © 
Kromag AG. Rave material 


Finished products 


‘Ran material 


Hirtenberger Patronenfabrik . | 
Finished products 


Wiener Werkzeug= und 


Werkgeugmachinenfabrik, Raw material 
Ing. Frank & Co. 


Finished products 
Steyr-Daimler-Puch A.G. Raw material 


Finished preducts 


Auto-Kuehlergesellschaft O 
m.boH. . Finished products and. raw 
materials 


Finished products and raw 
naterials 


Friedrich Weichmann's Nach 
folger : 


Schaeffer und Budenberg Finished products and raw. 
Gomob.H. materials Pre ia 


Autehaus Alfred Liewers Finished products and raw materials 


Eugen Kehler Finished products and raw materials 
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Book Value in Schillings 


400,000 


115,000 
100,000 


40,000 
14,000 


30,000 (previously 
reduced from 50,000 
schillings) 

41,000 


47,000 (already re- 

duced by 5/10 of 1%) 

125,000 (original 

cost, 213,000 schill-- 
ings) 


40,000 (to be ree 
duced 10%) 


41,700 (goods to be 
sold for 4,000. 
schillings,a reduction 
of more than 90%) 


101,000 (goods to be 
gold for 8,500 echili- 
ings,a reduction of 
about 90%) 


57,700 (to be sold fer 
32,000 schillings,a 
reduction of about 


44S) 


32,600 (to be sold for 
5,500, a reduction. 
of about 60%) 
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Gabt, an iavestigation of gichmarm's records revealed 
. ghear had besn confiscated by the Sovists in May 19h5. 
hed st tts debt ag a "eredit entry" to USIA. Altiou 
i 3 it 4s possible that Friedrich Weichmann's Nachfolger may have to 
camponsate the German one a second tims. . 
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STAI SEY, USia Deputy for Admird. stnitive and Technical Matters, and SHE VGHBHES . 
2: Director of USTA*s Commercial Bureau, ere acling as deputies for Yladimicr 
. TIXHOMINOV, Savist General Director of. USIA ho is now on leave ia the Soviet 
. Union. 
* 
§. AfO Avticvels anployesa belicve that: PSHENICHNIKOY, Director of Avtovelo’s 
_ Seles and Purchasing offices, may be re}. Leved «f hie job because he is being 
held accountaule for a curreat shortage .of windshield wiper motors. A short + 
time age, PSHANICHNIKOV authorized thegals of the Last of 600 of these “HR 
motors and now Austro-Fiet has sept teD an meee requ Lite ie Matha 
95X1 fox 500. 25X1 : _ 
Commer: “2 mf 4t »as éonorted that the a/o yeguais. Sales and 
Purchasing Te office noe fold 130,000 percussion Caps to KYBAROY for $15 per 
hundred. 
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